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ISSUE

Community Choice Aggregation (CCA) is a programilade within the service areas of
investor-owned utilities, which allow cities anducdies to purchase and/or generate electricity
for their residents and businesses. Local govertsrexploring the feasibility of forming a CCA
often seek the expertise and advice of third pamgrgy consultants to assist them in their
decision making process.

While these private-sector consulting firms canvte local governments with important
information on the potential pros and cons of ¢éngga CCA, current law fails to provide
consumers with a number of important consumer ptiotes.

Firms recommending the creation of a CCA often seelracts to implement the very project
recommendations that they were initially hired toyide. This clear conflict of interest

generally benefits only the consulting or energynfproviding the recommendation and does not
protect taxpayers or the rate paying public.

SOLUTION

AB 976 would prohibit an individual or businesstthas been contracted to advise a local
government on establishing a CCA from bidding dbsgguent contracts that were influenced
by their previous contract.

Just as other private sector entities are prolulfitan seeking, bidding or being granted public
contracts on which they provided consulting sesjtiee same conflict of interest standards
should apply to private entities seeking to congwdh implement a CCA proposal.

SUPPORT

Coalition of California Utility Employees — Sponsor

(As amended April 25, 2011)



